
Coastal Homeowners 
Renting your home as a short-term rental 



Renting your coastal home short-term can be a great way to earn extra 
income and share your love of the coast. Before you welcome guests, it’s 
important to understand how short-term rentals affect your insurance and 
what you can do to protect your home, your finances, and your peace of 
mind, especially in hurricane-prone areas.

Check your homeowners 
insurance first
Most standard homeowners insurance policies don’t cover 
short-term rentals. If you rent your home independently or 
on rental platforms without telling your insurer, you risk 
having claims denied if something goes wrong.

Important: Coastal homes face unique risks from 
hurricanes and windstorms. Make sure your insurance 
includes proper wind coverage. This is often separate from 
standard policies, but with ICAT Coastal Homeowners 
Insurance, it’s included.

What to do:
•	 Contact your insurance agent before you list your home.

•	 Explain how often you plan to rent and if you’ll be on the 
property during guest stays.

•	 Ask if your current policy covers short-term rentals 
and includes wind/hurricane protection, or if you need 
extra coverage.

Getting this right upfront helps avoid costly surprises later.
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Understand the risks
Short-term rentals come with unique risks, including:

•	 Property damage: Guests might accidentally or 
intentionally damage your home or belongings.

•	 Liability: If a guest is injured on your property, you 
could be held responsible.

•	 Theft or vandalism: Unoccupied homes can attract 
theft or damage.

•	 Loss of rental income: If your home is damaged 
and can’t be rented, you could lose income.

•	 Wind damage: Coastal homes are especially 
vulnerable to storms. Damage from hurricanes can 
be severe and costly.

Knowing these risks helps you prepare and choose the 
right insurance.

Get the right insurance 
coverage
Because standard policies often don’t cover rentals, 
you may need:

•	 Short-term rental endorsements: Add-ons to your 
current policy for occasional rentals.

•	 Landlord policies: For frequent or longer-term 
rentals, covering the property but sometimes 
excluding personal belongings.

•	 Specialized vacation rental insurance: Combines 
property, liability, and lost income coverage.

•	 Wind/hurricane insurance: Often a separate policy 
or endorsement, this coverage is essential for 
coastal homes to protect against storm damage. 

	  	 ICAT includes wind coverage in their coastal homeowners insurance policies. Your agent can help find the 
best fit based on your rental plans and coastal risks.
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Protect yourself with 
liability coverage
Liability coverage is key — it helps if a guest is hurt or 
you’re responsible for damage to others.

•	 Make sure your liability limits are high enough.

•	 Some rental platforms offer extra host protection 
insurance, but it usually supplements your 
own coverage.

•	 Consider an umbrella policy for extra protection 
beyond your standard limits.

Talk with your agent to ensure you’re fully covered.

Check with your mortgage 
lender and HOA
Many lenders and homeowners associations have 
rules about short-term rentals.

•	 Some lenders require notification if you rent 
your home.

•	 HOAs may restrict or prohibit short-term rentals, 
with penalties for violations.

Knowing the rules helps you avoid fines or loan issues.

Reduce risks with 
smart practices
Protect your home and guests.

•	 Screen guests carefully and verify IDs.

•	 Have clear rental agreements with house rules.

•	 Maintain safety equipment like smoke/carbon 
monoxide detectors, security systems, locks and 
pool fences.

•	 Install security cameras on the property. Note: DO 
NOT install cameras inside private spaces.

•	 Consider wind mitigation upgrades like impact-
resistant windows or reinforced roofs to reduce 
damage risk and possibly lower premiums. 

•	 Provide guests with emergency contacts and safety 
instructions, including hurricane preparedness tips 
and evacuation routes.

These steps help keep everyone safe and may lower 
your insurance costs.

Document everything
Keep good records to make claims easier:

•	 Take photos or videos before and after each rental.

•	 Save rental agreements and 
guest communications.

•	 Report any damage or incidents to your 
insurer promptly.

Clear documentation protects you if problems arise. 
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Know what to do if damage happens
If your home is damaged during a guest rental:

•	 Report it to your insurance company right away.

•	 An adjuster may inspect the damage.

•	 Your claim will be handled based on your policy terms.

•	 Be ready to pay your deductible and keep repair receipts.

Having the right coverage and acting quickly helps you recover faster, 
especially after hurricanes or windstorms.

Consider coverage for lost 
rental income
If your home can’t be rented due to damage, some policies can 
reimburse lost rental income. Ask your agent if this coverage is right 
for you.
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Short-term rental homeowner checklist

Before you list:

	□ Talk to your insurance agent about your rental 
plans and coastal risks

	□ Review your current policy for coverage gaps, 
including wind and hurricane protection

	□ Get any needed endorsements or specialized 
insurance

	□ Check mortgage and HOA rules and notify if 
required

	□ Prepare a clear rental agreement with house rules

Preparing your home:

	□ Inspect and maintain safety devices (smoke/carbon 
monoxide detectors, fire extinguishers)

	□ Install security cameras — respect privacy and DO 
NOT install in private spaces

	□ Provide emergency contact info and safety 
instructions, including hurricane preparedness and 
evacuation routes

	□ Screen guests and verify identities

Managing rentals:

	□ Document property condition before and after stays

	□ Keep records of agreements and communications

	□ Track repairs and maintenance — keep any receipts

	□ Communicate clearly with guests

Insurance and risk management:

	□ Confirm liability coverage limits are adequate

	□ Ensure wind and hurricane coverage is in place

	□ Ask about lost rental income coverage

	□ Report damage or incidents immediately

Ongoing:

	□ Stay updated on insurance, laws, and market 
changes

	□ Review and update coverage as needed

	□ Keep open communication with your insurance 
agent and guests
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FAQ: Renting your home short-term

Q: Does my homeowners insurance cover short-term rentals?

A: Usually not. You’ll likely need extra coverage or a separate policy. It’s important to 
talk with your insurance agent if you are planning to rent your property. 

Q: What risks should I know about?

A: Property damage, guest injuries, theft, lost rental income, and wind and hurricane 
damage in coastal areas.

Q: How do I get properly insured?

A: Talk to your insurance agent about endorsements, landlord policies, vacation 
rental insurance, and wind/hurricane coverage.

Q: Will my premiums go up?

A: Possibly, because short-term vacation rentals often involve frequent 
guest turnover, increased wear and tear, and greater liability risks due to 
unfamiliar occupants. These factors elevate the risk profile, which may result in 
higher premiums.

Q: What liability coverage do I need?

A: Enough to cover injuries or damages related to your rental.

Q: Do I need to tell my lender or HOA?

A: Often yes. Check their rules to avoid costly penalties.

Q: How can I reduce risks?

A: Screen guests, maintain your home, use safety devices, and have clear 
agreements. Talk to your agent about potential cost savings insurance companies 
may have.

Q: What if my home is damaged?

A: Report the damage promptly and follow your insurer’s claims process. 

Q: Can I get coverage for lost rental income?

A: Some policies offer this—ask your agent for more details.
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Visit us at icat.com to learn more.

This document is for illustrative purposes only and is not a contract. It is intended to provide a general overview of the program described. Please remember only the 
insurance policy can give actual terms, coverage, amounts, conditions and exclusions. Program availability and coverage are subject to individual underwriting criteria.
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